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INDEPENDENT AUDITOR’S REPORT

To the Members of Prakhar Aviation Technology Private Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standaione financial statements of Prakhar Aviation
Technology Private Limited (the “Company”), which comprise the balance sheet as at 31st
March, 2025, the statement of profit and loss (including statement of other comprehensive
income), the statement of changes in equity and the statement of cash flows for the year then
ended, and notes to the standalone financial statements, including a summary of material
accounting policies and other explanatory information (hereinafter referred as to as “the
standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (the "Act”) in the manner so required and give a true and fair view in
conformity with Indian Accounting Standards prescribed under section 133 of the Act and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
31st March, 2025, and its profit (including statement of other comprehensive income), changes
in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the standalone financial statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the standalone financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the standalone
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Other Matter

Information Other than the Standalone Financial Statements and Auditor’'s
Report thereon.

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Company’s directors’ report but does
not include the standalone financial statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements, or our knowledge obtained in the audit
or otherwige appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134 (5) of
the Act, with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards as specified under section 133 of the Act, This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statement that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In"preparing the standalone financial statements, the Management and Board of Directors is
responsible for assessing the Company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting unless Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibiiities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial .
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in aCCOl’daBC& Wlth SAs will always




detect a material-misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional scepticism throughout the audit. We are also:

* Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide -a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the
Act, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of
such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management and Board of
Directors.

¢ Conclude on the appropriateness of the Management and Board of Directors use of
the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the standalone financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the -audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation. ‘

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear -on.our independence,
and where applicable, related safeguards ’”"'é \4 : @ 6 .



Report on Other Legal and Regulatory Requirements

1)

2)

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’), issued by the
Central Government of India, in terms of sub-section (11) of section 143 of the Act, we
give in the Annexure ‘A’ a statement on the matters specified in paragraphs 3 and 4 of
the Order.

As required by Section 143(3) of the Act, we report that:

a)

b)

d)

e

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The balance sheet, the statement of profit and loss (including statement of other
comprehensive income), statement of changes in equity and statement of cash flows
dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, and rules made
thereunder, as applicable.

On the basis of the written representations received from the directors as on 31st
March, 2025 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2025 from being appointed as a director in terms of
Section 164 (2) of the Act. '

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”.

Since the company is a Private Limited company, provisions of section 197 of the Act
read with Schedule V of the Act in respect of managerial remuneration are not
applicable. Therefore, reporting as required by section 197(16) of the Act is not
applicable to the company.

With respect to the other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our

opinion and to the best of our information and according to the explanations given to

us:

i.  The company does not have any pending litigations which would impact its
financial position in its standalone financial statements.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.
iii. There were no amounts due to be transferred to the Investor Education and

Protection Fund by the Company. J
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iv. a. The Management has represented that, to the best of its knowiedge and belief,
no funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other person
or entity, including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“‘Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

b. The Management has represented, that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate) have
been received by the Company from any person or entity, including foreign entity
(*Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

c. Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (i) of Rule 11(e),
as provided under (a) and (b) above, contain any material misstatement.

v. The company has not declared any dividend during the year.

vi. Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of account for the financial year
ended March 31, 2025, which has a feature of recording audit trail (edit log)
facility and the same has been operated throughout the year for all relevant
transactions recorded in the software. Further, during the course of our audit we
did not come across any instance of the audit trail feature being tampered with:

As per provisb to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books
of account using accounting software which has a feature of recording audit trail (edit log)
facility is applicable to the Company with effect from April 1, 2024, reporting under Rule 11(g)
of Companies (Audit and Auditors) Rules, 2014 on preservation of audit trail as per statutory
requirements for record retention is not applicable for the financial year ended March 31, 2025.

For RN KA & Co.
Chartered Accountants
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of the Company of even date)

With reference to the Annexure A referred to in the Independent Auditors’ Report to the
members of the Company on the standalone financial statements for the year ended 31 March
2025, we report the following:

(i) (@) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.’

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has a regular programme of
physical verification of its property, plant and equipment by which all property, plant and
equipment are verified once in three years. In our opinion, this periodicity of physical
verification is reasonable naving regard fo the size of the Company and the nature of its
assets. No material discrepancies were noliced on such verification.

(c) Based on our examination of the property records for the immovable property on which
building is constructed, registered sale deed / transfer deed / conveyance deed provided to
us, we report that, the title in respect of immovable properties (other than properties where the
company is the lessee and the lease agreements are duly executed in favour of the lessee),
disclosed in the standalone financial statements included under Property, Plant and
Equipment are held in the name of the Company as at the balance sheet date.

(d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued its property, plant
and equipment (including right-of-use assets) or intangible assets or both during

the year.

(e} According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no proceedings initiated or pending
against the Company for holding any benami property under the Prohibition of Benami
Property Transactions Act, 1988 and rules made thereunder.

(i) (a) The Company has maintained proper records showing full particulars of inventories.
The Company has a regular programme of physical verification of its inventories which are
verified once in three years. -

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has been sanctioned working
capital limits in excess of five crore rupees, in aggregate, from banks or f_inaac@_l____institutions



on the basis of the security of current assets at any point of time during the year. The Company
is regular in repayment of the interest thereon.

(iii) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not granted loans and
advances in the nature of loans and stood guarantee to any parties during the year.

b) According to the information and explanations given to us and based on the audit
procedures conducted by us, in our opinion the guarantees provided during the earlier year
and the terms and conditions of the grant of loans and advances in the nature of loans during
the year are, prima facie, not prejudicial to the interest of the Company:.

(¢) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, in our opinion, in the case of loans and advances
in the nature of loans given, the repayment of principal and payment of interest, if any, has
been stipulated and the repayments or receipts have been regular.

(d) According to the information and expianations given to us and on the basis of our
examination of the records of the Company, there is no overdue amount for more than ninety
days in respect of loans and advances in the nature of loans given. :

(e) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there is no loan or advance in the nature of loans
granted falling due during the year, which has been renewed or extended or fresh loans
granted to settle the overdue of existing loans or advances in the nature of loans given to
same parties.

(fy According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not granted any loans or
advances in the nature of loans either repayable on demand or without specifying any terms
or period of repayment.

(iv) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, during the year the Company has neither made
any investments, nor has it given any loan or provided guarantee or security as specified under
Section 185 of the Companies Act, 2013 (“the Act”) and the Company has not provided any
security as specified under Section 186 of the Act. Further, in our opinion, the Company has
complied with the provisions of Section 186 of the Act in relation to loans given, guarantees
provided and investments made.

(v) The Company has not accepted any deposits or amounts which are deemed to be deposits
from the public. Accordingly, clause 3(v) of the Order is not applicable.

(vi) According to the information and explanations provided to us, the company is not required
to maintain the specified accounts and records pursuant to the rules made by the Central
Government for the maintenance of cost records under Section 148(1) of the Act. Accordingly,
clause 3(vi) of the Order is not applicable.

(vii) (a) The Company does not have liability in respect of Service tax, Duty of excise, Sales
tax and Value added tax during the year since effective 1 July 2017, these statutory dues have
been subsumed into Goods and Services Tax (‘GST”)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted /-accrued in the books of
account in respect of undisputed statutory dues including GST, Provident fund, Employees’



State Insurance, Income-Tax, Duty of Customs, Cess and other statutory dues have been
regularly deposited by the Company with the appropriate authorities;

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of GST, Provident
fund, Employees’ State Insurance, Income-Tax, Duty of Customs, Cess and other statutory
dues were in arrears as at 31 March 2025 for a period of more than six months from the date
they became payable.

(b) According to the information and explanations given to us and on the basis of our "
examination of the records of the Company, there are no statutory dues. relating to GST,
Provident Fund, Employees State Insurance, Income-Tax, Sales Tax, Service Tax, Duty of
Customs, Value Added Tax or Cess or other statutory dues which have not been deposited
on account of any dispute.

(viii) There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961). '

ix) (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not taken any loans or other
borrowings from any lender. Hence reporting under clause 3(ix)(a) of the Order is not
applicable. -

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared a wilful
defaulter by any bank or financial institution or government or government authority.

{c) In our opinion and according to the information and explanations given to us by the
management, the company has not raised any money by way of term loans. Accordingly,
paragraph 3 (ix)(c) of the Order is not applicable to the Company.

(d) According to the information and explanations given to us and on an overall examination
of the balance sheet of the Company, we report that no funds raised on short-term basis have
been used for long-term purposes by the Cornpany.

(e) According to the information and explanations given 1o us and on an overall examination
of the standalone financial statements of the Company, we report that the Company has not
taken any funds from any entity or person on account of or to meet the obligations of other
companies, as defined in the Act.

(f) According to the information and explanations given to us and procedures performed by
us, we report thatthe Company has not raised loans during the year on the pledge of securities
held in other companies (as defined under the Act), Accordingly, clause 3(f) of the Order is
not applicable.

(x) (a) The Company has not raised any moneys by way of initial public offer or further public
offer (including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during the -
year. Accordingly, clause 3(x)(b) of the Order is not applicable.

(xi) (@) Based on examination of the books and records of the Company and according to the
information and explanations given to us, considering the principles of materiality outlined in



the Standards on Auditing, we report that no fraud by the Company or on the Company has
been noticed or reported during the course of the audit. ’

(b) According to the information and explanations given to us, no report under sub-section (12)
of Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under
Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(c) According to the information and explanations given to us, no whistle blower complaints
received by the Company during the year. Accordingly, clause 3(xi)(c) of the Order is not
applicable.

(xii) According to the information and explanations given fo us, the Company is not a Nidhi
‘Company. Accordingly, clause 3(xii) of the Order is not applicable.

(xiii) In our opinion and according to the information and explanations given to us, the
transactions with related parties are in compliance with Section 177 and 188 of the Act, where
applicable, and the details of the related party transactions have been disclosed in the
standalone financial statements as required by the applicable accounting standards.

(Xiv),(a) Based on information and explanations provided to us and our audit-procedures. in
our opinion, the Company has an internal audit system commensurate with the size and nature
of its business.

(b) We have considered the internal audit reports of the Company issued till date for the period
under audit.

(xv) In our opinion and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions with its directors or persons connected to its
directors and hence, provisions of Section 192 of the Act are not applicable to the Company.

(xvi) (@) The Company is not required to be registered under Section 45-1A of the Reserve
Bank of india Act, 1934. Accordingly, clauses 3(xvi)(a) of the Order are not applicable.

(b) The Company does not carry on any Non-Banking Financial or Housing Finance activity
(NBFC or HFC). Accordingly, clauses 3(xvi)(b) of the Order are not applicable.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

(d) According to the information and explanations provided to us during the course of audit,
the Company does not have any CICs.

(xvii) The Company has not incurred cash losses in the current and in the immediately
preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly,
clause 3(xviii) of the Order is not applicable.

(xix) According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the standalone financial statements, our knowledge
of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report that the Company
is not capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee nor
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any assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

(xx) In our opinion and accerding to the information and explanations given to us, there is no
unspent amount under sub-section (5) of section 135 of the Act pursuant to any project.
Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

For RN KA & Co.
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ANNEXURE “B” TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date to the Members of the Company)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Act

We have audited the internal financial controls over financial reporting of Prakhar Aviation
Technology Private Limited ‘

(“the Company”) as of 31st March, 2025. in conjunction with ‘our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (“the ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of internal Financiai Controis Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAIl and deemed to be prescribed under
section 143(10) of the Act, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the ICAl Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of ‘internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the
standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A cornpany's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of

standalone financial statements for external purposes in accordance with gefieratly accepted
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accounting principles. A company's internal financial control over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of standalone financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,

misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinicn, the Company has, in all material respects, an adequate internal financial
controls with reference to standalone financial statements and such internal financial controls
over financial reporting were operating effectively as at 31st March, 2025, based on the
internal control over financial reporting with reference to standalone financial statements
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the ICAL

For RN KA & Co.

CA Rajes Kumar“ﬁ@g_;\_@g}.‘f
Proprietor o
Membership No. 506726
UDIN:25506726BMILQO9970
Place: New Delhi
Date:12/08/2025.



Prakhar Aviation Technology Private Limited
Statement of Financial Position as at 31 March 2025
CIN: U29100MP2022PTCO61488

ASSETS

Non-current assets
Property, plant and equipment
Capital work-in-progress
Right-of-Use Assets,
Financial Assets
- Investment in subsidiaries
- Others financial assets
Deferred lax assets {net)

Total non-current assets
Current assets
Financial Assets
- Trade and other receivables
- Cash and cash equivalents
Current tax assets (Net)
Inventories
Other current assets

Tota! Current assets

Total Assets
EQUITY AND LIABILITIES
Equity
Equity share capital
Other equity
- Capital Resarve
- Retaned earnings

Total equity
tiabilities
Non-current fiabilities
Financial Liabilities
- Borrowings
- Lease liability
- Other financial liabilities
Provisions
Deferred tax labilities (Net)

Total non-current liabilities
Current liabilities
Financial Liabilities
- Borrowings
- Lease liability
- Trade payables
Current tax liabilities {Net)
Other current liabilities
Provisions

Totat current fiabilities

Total Equity and Liabilities

Summary of significant accounting policies

The accompanying notes form an integral part of the financial statements from 2 to 41
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A MITY 03970

Amount in Lakhs[
As at As at
Note No. 31 March 2025 31 March 2024
2 2.52 -
2 - -
3 - -
4 B .
5 - -
18 - -
2.52 -
8 356.98 247.90
9 0.22 0.81
7 -
10 -
6 50.29 11.21
407.4% 259.92
410.01 259.92
11 10.00 10.00
12 -
12 109.76 -0.25
119.76 9.75
13 - -
14 - -
14 - -
17 - -
18 -
13 - -
14 - N
15 214.37 246.07
7 -
16 53.85 3.95
17 22.04 0.15
290.25 250,17
410.01 259.92
1
For and on behalf of the Beard of Directors of
Prakhar Aviation Technotogy Private Limited
Pradeep Namdeo Sahasha Namdeo
Director Director
DIN : 05272209 DIN : 06746773
For Prakhar Aviation Techndogy Pwvt. Ltd

For P

rakhar Aviation Technology Pvt. L'td.



Prakhar Aviation Technology Private Limited

Statement of Profit and Loss for the year ended 31 March 2025

CIN: U29100MP2022PTC061488

Amount in Lakhs

INCOME

1 Revenue from operations
Il Otherincome

Il Total Income

IV EXPENSES

Direct expenses

Employee benefits expense

Finance costs

Depreciation and amortisation expense
Other expenses

Total Expenses
V  Profit before tax {(IV-V)

VI Less: Tax expense
Current tax
Deferred tax charge/(credit)
Total Tax expense

VIl Profit for the year (V-VI)

Vi Other Comprehensive income
ltems that will not be reclassified to profit or loss
-Remeasurement of post employment benefit
obligations
Income tax relating to items that will not be reclassified
to profit or loss

Total Comprehensive Income for the year (VII+VIIl)
IX (Comprising Profit and Other Comprehensive income
for the year)

X Earnings per equity share:
Basic EPS -
Diluted EPS

Summary of significant accounting policies

The accompanying notes form an integral part of the financial statements from 2 to 41

Year ended Year ended
Note No. 31 March 2025 31 March 2024
19 2,674.70 213.26
20 - -
2,674.70 213.26
21 2,526.27 210.82
22 10.51 -
23 2.05 -
24 1.54 -
25 2.28 1.51
2,542.65 212.33
132.05 0.93
22.04 0.15
22.04 0.15
110.01 0.79
110.01 0.79
26
110.01 0.79
110.01 0.79
1

As per our report of even date attached
For RNKA & CO. V\\4 &

Chartered Acco*:/tants /0:/
ucﬂ
- (‘:@“

CA. RAJESH KUMAR ‘\\%
Proprietor

Membership Number: 506726

upin: £.5506% 25 M1 L 803910

Place: New DBelhi

Date: | %) 0¢) 9095

DIN': 05272209

For Prakhar Aviation Technology Pvt. Ltd.

For and on behalf of the Board of Directors of
Prakhar Aviation Technology Private Limited

Pradeep Namdeo
Director

Sahasha Namdeo
Director
DIN : 06746773

Eor Prakhar Aviation Technology Pvi. L.

Director

AR

Director




Prakhar Aviation Technology Private Limited

Cash flow statement for the year ended 31 March 2025
CIN: U29100MP2022PTC061488

Amount in Lakhs

Year ended Year ended
31 March 2025 31 March 2024
I. Cash Flow from Operating Activities
Profit before Tax 132.05 0.94
Adjustments for:
Depreciation and amortization expense 1.54 -
Interest expenses 2.05 -
Interest income on other financial assets - -
3.59 -
Operating Profit before Working Capital Changes 135.64 0.94
Adjustment for working capital changes:
increase/(Decrease) in trade and other payables -31.71 246.07
Increase/(Decrease) in other current liabilities 49,90 3.95
Increase/(Decrease) provisions 21.89 . 0415
Decrease/(Increase) in other assets -39.08 (3.25)
Decrease/(Increase) in trade receivables -109.09 {247.90)
Decrease/(Increase) in inventories - -
Decrease/(Increase) in other current financial assets - -
(108.08) -0.98
Cash generated from/(used in) operations 27.56 -0.04
Less: Income taxes paid (net) -22.04 (0.15)
Net cash generated from/(us'ed in) operating activities (A] 5.52 -0.19

Il. Cash Flow from Investing Activities
Purchase of property, plant and equipment, intangible (4.07) -
assets, Change in Capital Advances
Investment in subsidiaries -
Interest income on other financial assets _ ' -

Net cash generated from/(used in) investing activities (B) (4.07) -

111. Cash Flow used in Financing Activities
Issue of equity shares
Long term borrowings raised during current year : -
Proceeds from Short Term Borrowing from Banks - -
Repayment of Long Term Borrowing from Banks - -
Interest and other finance costs (2.05) -
Repayment of lease liability - -

Net cash generated from/(used in) financing activities (C) -2.05

Net increase/(decrease) in cash & cash equivalents (A+B+ (0.59) (0.19)
Add: Cash and cash equivalent at the beginning of the yez 0.81 1.00

Cash & cash equivalents at the end of the year 0.22 ‘ 0.81

/o]
Y

iation Technology Pvt. Ltd. /
For Prakhar Avia : : For Prakhar Aviation Ted‘mbgy S ( (JV’ o)
‘ < M W‘ : \% Dr:*LH‘/’; &)

A, - ‘&
—
\\_ /@f 00//

Director N&d AccSH




Prakhar Aviation Technology Private Limited
Cash flow statement for the year ended 31 March 2025

Amount in Lakhs

Year ended Year ended
31 March 2025 31 March 2024
Components of Cash and Cash Equivalents
Balances with banks:

- On current accounts 0.22 0.81
Cash on hand - -
Cash & cash equivalents at the end of the year 0.22 0.81

As per our report of even date attached
For RNKA & CO. For and on behalf of the Board of Directors of
Chartered Accountan':;-;—-\;iﬁ‘\ Prakhar Aviation Technology Private Limited
\4/ ((/ L/):é ar Aviation T°°hn°'°9y Pvt 'ftd. For Prakhar AviaﬁOW(
* . 2
Q-{/)* | ‘%,., . W _ c Mi/ |
CA. RAJESH KUMAR \Q@M@}f D e radeen Namd Sahasha N ?redor
; ~<JAC p Namdeo ahasha Namdeo
Proprietor Director Director
Membership Number: 506726 DIN : 05272209 DIN : 06746773

UDIN: 25506 T2bRM S 149930
Place: New Delhi

Date: |2] 0@/ 2028




Prakhar Aviation Technology Private Limited

CIN: U29100MP2022PTC061488

Statement of changes in equity for the year ended 31 March, 2025

Amount in Lakhs

Share capital

Other equity

Note No Equity shares of Total .’.?»hare
Rs.10/- each Capital
Closing balanqe as at 31 March 2024 11 1.00 10.00
Changes in equity share capital during the year - -
1.00 10.00
Closing balance as at 31 March 2025 1.00 10.00

Closing balance as at 31 March 2025

Note No Retained earnings Fair value reserve Total C?ther

Equity

Opening balance as at 1 April 2024 12 - - -
Profit for the year -1.04 - -1.04

Other Comprehensive Income/Other adjustments - - -
Total Corhprehensive Income for the year -1.04 - -1.04
Closing balance as at 31 March 2025 -1.04 - -1.04
Profit for the year 0.79 - 0.79

Other Comprehensive Income/Other adjustments - - -
Total Comprehensive Income for the year 0.79 - 0.79
-0.25 - -0.25

As per our report of even date attached

For RNKA & CO. AT
Chartered Accountanjs /
™ (/—-ﬂ/

- *

\ _

\G \ DE 5
CA. RAJESH KUMAR \@ : S ‘t
Proprietor \\ed AcCSH

Membership Number: 506726
ubin: 255067260 MT L8 09970

Place: New Delhi

Date: | 9,/0‘3/@2_5

@3 N For PrakharAwatlon Technology P, Ltd,

Pradeep Namgdeo | ».
: gCtor

Director
DIN : 0527221

For Prakhar

For and on behalf of the Board of Directors of
Prakhar Aviation Technology Private Limited

aviation Technology Pt L

Sahasha Namw g
Director < /Direotor

DIN : 06746773

Any part of the reserves presented under Equity Instruments through other comprehensive income which is realised
in cash shall be disclosed separately.

- Debit balance of Statement of Profit and loss shall be shown as a negative figure under the head 'Retained
Earnings'".

=
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Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March, 2025
CIN: U29100MP2023PTC061488

Amount in Lakhs

2 Property, plant and equipment

. Freehold Furnitures & Office . L .
Particuiars Computers g i Vehicles | Capital work-in-progress Total
land fixtures equipments

As at 1 April 2023 - - - - R
Additions - - ; . -
Disposals - - - - - _
As at 31 March 2024 - - - - -
Additions - 2.50 - - E 1.57
Disposals - - - - - -

As at 31 March, 2025 - 2.50 - - = 1.57 4.07

Depreciation and Impairment
As at 1 April 2023 - - - - - R
Depreciation charge for the year - - : - - , R
Impairment - - - - . _ .
Disposals - - - - - - _
As at 31 March 2024 - - - - - - -
Depreciation charge for the year - 1.54 - . _ _ _
Impairment - - - - a - N
Disposals - - - - - R -
As at 31 March, 2025 - 1.54 - - - - 1.54

Net book value

Freehold Furnitures Office

Particulars Computers . .
& fixtures | equipments

land Vehicles | Capital work-in-progress Total
an

As at 1 April 2023 - - - - - = -
As at 31 March 2024 - - - ) - - . - -
As at 31 March, 2025 - 0.96 - - - 2.52

il ology Pvt. Lid. . ,
For Prakhar Aviation Technology Pt. - For Prakhar Aviation Technology Pi. Lid,) ¢
Director S =
Director




Prakhar Aviation Technology Private Limited

Notes forming part of the financial statements for the year ended 31 March, 2025

CIN: U29100MP2022PTC061488

Amount in Lakhs

3 Right-of-Use Assets

Recognised on 1st April 2022

Add: Addition during the year

Gross Right-of-Use Assets

Less: Depreciation on Right of use assets
Total

4 Investment in subsidiaries

Total

5 QOthers financial assets
Security Deposit
Total

Current
Non-current

6 Other assets

TDS Recievables
Advance to supplier

Total

Current
Non-current

As at
31 March 2025

As at
31 March 2024

As at
31 March 2025

As at
31 March 2024

As at
31 March 2025

As at
31 March 2024

As at As at
31 March 2025 31 March 2024
50.29 3.25
7.96
50.29 11.21
50.29 11.21

<<This space has been intentionally left blank>>
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For Prakhar Aviation Technology PVt L.
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|Prakhar Aviation Technology Private Limited

Notes forming part of the financial statements for the year ended 31 March, 2025

CIN: U29100MP2022PTC061488

Amount in Lakhs

7 Current Tax Assets {Net)

As at
31 March 2025

As at
31 March 2024

Opening balance of advance tax
.Less: Taxes payable for earlier years
Other adjustment for taxes payable
Opening balance (Net)

Add: Taxes paid during the year
Cther adjustment for advance tax
Less: Current tax payable for the year

Total

8 Trade and other receivables (Current)

As at.
31 March 2025

As at
31 March 2024

Trade receivables

Trade receivables
Other receivables

Total

9 Cash and cash equivalents

353.88 247.90
3.10 -
356.98 247.90
As at As at

31 March 2025

31 March 2024

Balances with banks:

On current accounts

- Deposits with original maturity of less
Fixed deposits
Cash on hand

Total

10 Inventories

0.22 0.81
0.22 0.81
As at As at
31 March 2025 31 March 2024

inventories at year end

Total

<<This space has been intentionally teft blank>>
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Prakhar Aviation Technology Private Limited

Notes forming part of the financial statements for the year ended 31 March, 2025

CIN: U29100MP2022PTC061488

Amount in Lakhs

11-Share capital

Authorised share capital

Equity shares

N6. of shares Amount in INR
As at 31 March 2024 1.00 10.00
Increase/(decrease) during the year - -
As at 31 March 2025 1.00 10.00
Issued, subscribed & paid up capital

Equity shares of Rs. 10 each
Equity shares No. of shares Amount in INR
issued, subscribed and fully paid up
As at 31 March 2024 1.00 10.00
~ Increase/(decrease) during the year - \

As at 31 March 2025 1.00 10.00

Terms/ rights attached to equity shares

Equity shares of Rs. 10 each

The company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity
shares is entitled to one vote per share.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining
assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to
the number of equity shares held by the shareholders.

Details of shareholders holding
shares in the company

31 March 2025

As at

As at

31 March 2024

No. of shares

% of holding

No. of shares

% of holding

Equity shares

Equity Shares of Rs, 10 each fully paid up

PRAKHAR SOFTWARE SOLUTONS 90,000 90% 90,000 90%
PRADEEP NAMDEO 5,000 5% 5,000 5%
SAHASHA NAMDEO 5,000 5% 5,000 5%
[Total 1,00,000 100.00% 1 100.00%
<<This space has been intentionally left blank>>
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Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March, 2025
CIN: U29100MP2022PTC061488.
Amount in Lakhs

As at As at

12 Other equity 31 March 2025 31 March 2024
Capital Reserve
Opening balance -
Addition - _
Transfer - -
Retained Earnings
Opening balance -0.25 -1.04
Net profit for the year 110.01 0.79

109.76 ’ -0.25

Total Other equity '109.76 -0.25

recognised directly in retained
earnings

Items that will not be reclassified to profit or loss
-Remeasurement of post

employment benefit obligations - -

Total 109.76 -0.25
As at As at
13 Borrowing 31 March 2025 31 March 2024
Bank Overdraft - -

Loan from ICICI Bank : R
Loan from ICICI Bank-Car Loan - -
Unsecured loan - .

Total - : -

Current - -
Non-current - -

As at As at
14 Other financial liabilities 31 March 2025 31 March 2024

Security deposits - -
Lease liability - -

Total - -

Current

For Prakhar Aviation Technology Pvt. LUd. For Prakhar Aviation Technology Pvt. Ltd

-

irector Dnrector




Non-current - -

As at As at

15 Trade payables 31 March 2025 31 March 2024

Total outstanding dues of micro

enterprises and small enterprises - -
Total outstanding dues of creditors
other than micro enterprises and 214.37 246.07

Total 214.37 246.07

Breakup of above trade payables
Trade payables to related parties
Trade payables to others 214.37 246.07

Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March, 2025
Amount in Lakhs

As at As at

16 Other Liabilities

31 March 2025

31 March 2024

Duties & Taxes 50.21 3.45
Expenses payable 1.80 0.50
Advances from customer 1.84 -
Salary payable -

Total 53.85 3.95
Current 53.85 3.95

Non-current

‘As at As at
17 Provisions 31 March 2025 31 March 2024
Provision for taxation 22.04 0.15
Provision for gratuity - -
Total 22.04 0.15
Current 22.04 0.15

Non-current

<<This space has been intentionally left blank>>
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Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March, 2025

CIN: U29100MP2022PTC061488
Amount in Lakhs

18 Deferred tax liabilities (net)

Income tax

The major components of income tax expense for the years ended 31 March 2025 and 31 March 2024 are:

Statement of profit and loss:

Profit or loss section

Current income tax:
Current income tax charge

Adjustments in respect of current income tax of previous year

Deferred tax:
Relating to origination and reversal of temporary differences

Income tax expense reported in the statement of profit or loss

Other comprehensive income

Deferred tax related to items recognised in other comprehensive income during in the year:

Net loss/(gain) on remeasurements of defined benefit plans
Income tax charged to other comprehensive income

Balance Sheet Items

Deferred tax relates to the following:

Employees retirement benefits obligation
Depreciation, amortisation & fair value

Net deferred tax assets (liabilities)

Reflected in the balance sheet as follows:

Deferred tax assets
Deferred tax liabilities:

Deferred tax assets, net

Reconciliation of deferred tax asse‘ts/(liiabilAity) {net)

Opening balance of deferred tax assets
Tax expense during the period recognised in profit or loss

As at
31 March 2025

As at
31 March 2024

620.00

As at As at
31 March 2025 31 March 2024
As at As at

31 March 2025

31 March 2024

As at
31 March 2025

As at
31 March 2024

Tax expense during the period recognised in other comprehensive inc -

Closing Balance

<<This space has been intentionally left blank>>
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Prakhar Aviation Technology !

Notes forming part of the financial statements for the year ended 31 March, 2025

CIN: U29100MP2022PTC061488

Amount in Lakhs

19 Revenue from operations

Year ended
31 March, 2025

Year ended
31 March, 2024

Sale of goods 0.63 50.86
Sale of Services 2,674.07 162.40
Total - 2,674.70 213.26
20 Other income Year ended Year ended
31 March, 2025 31 March, 2024
Interest Income - -
Other income - -
Total - -
21 Direct expenses Year ended Year ended
31 March, 2025 31 March, 2024
~ Purchase of goods 50.02
Closing Stock -
Cost of goods sold - 50.02
Cost of services 2,526.27 160.80
Other direct expenses 2,526.27 160.80
Total 2,526.27 210.82
<<This space has been intentionally left blank>>
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Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March, 2025

CIN: U29100MP2023PTC061488

Amount in Lakhs

22 Employee benefit expenses Year ended Year ended
31 March, 2025 31 March, 2024
Salaries, wages and bonus 10.51 -

Leave encashment - -
Gratuity expense - -
Staff welfare expenses - -

Total 10.51 -
23 Finance costs Year ended ' Year ended
31 March, 2025 31 March, 2024

Interest on loan - -
Interest expenses on financial liabilities - -

~ Interest expenses on TDS 2.05
Total 2.05 -
24 Depreciation and amortisation expense Year ended Year ended
31 March, 2025 31 March, 2024

Depreciation on tangible assets - -
Amortisation of intangible assets - -
Depreciation on Right to use assets - -

Total - -

<<This space has been intentionally left blank>>
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Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March, 2025
Amount in Lakhs
25 Other expenses Year ended Year ended
31 March, 2025 31 March, 2024
Auditor remuneration® 2.00 . 0.50
Telephone expenses 0.17 -
Miscellaneous expenses 0.01 0.15
Office maintenance charges 0.45
Printing and stationery - 0.00
Professional and consultancy charges 0.09 0.40
Rates and taxes -
Round off
Total 2.28 1.51
Year ended Year ended
Auditor remuneration® 31 March, 2025 31 March, 2024
a Statutory audit fee 0.50 0.50
b Reimbursement of expenses ’ - -
Total 0.50 0.50
26 Earnings per equity share Year ended Year ended
' 31 March, 2025 31 March, 2024
Profit attributable to equity shareholders 110.01 0.79
Weighted average number of equity
shares outstanding during the year for '
Basic EPS 1.00 1.00
Weighted average number of equity
shares outstanding during the year for
Diluted EPS 1.00 1.00
Basic EPS (INR) . 110.01 0.79
Diluted EPS (INR) 110.01 0.79
Face value per equity share (INR) 10.00 10.00

; \(\ _/h\_\_h&M
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Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March 2025
CIN: U29100MP2022PTC061488 -

CORPORATE INFORMATION

Prakhar Aviation Technology Private Limited (herein after referred to as the "the Company") is a private limited
company domiciled in India and is incorporated under the provisions of the Companies Act, 2013. The registered
office of the company is located at Plat No.201, Guru Kripa Crown 842, Jeewandeep Colony Indore, Madhya Pradesh-
452005 The Company is primarily engaged in supply of manpower services and software development.

1. Summary of Significant Accounting Policies

This note provides a summary of significant accounting policies adopted in the preparation of these financial
statements of the Company. These policies have been consistently applied in all the years presented, unless
stated otherwise. :

a. Basis of preparation

Compliance with Ind AS

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards ("ind AS") as notified by Ministry of Corporate Affairs pursuant o section 133 of the Companies
Act, 2013 (the Act) read with rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
subsequent amendments through Companies (Indian Accounting Standards) Amendment Rules and other
relevant provisions of the Act.

These financial statements have been issued in addition to the consolidated financial statements of the
Company and its Holding.

List of Holding:

[ Name Ownership interest ‘ Method
‘ As at . Asat

31 March 2025 31 March 2024 ‘
=~ |
{ Prakhar Software Solutions Private Limited 90.00% 90.00% At cost

The financial statements up to year ended March 31, 2025 were prepared in accordance with accounting
standards notified under Companies (Accounting Standard)) Rules, 2006 (as amended), generally accepted
accounting principles (GAAP) and other relevant provisions of the Act. .

These financial statements are the financial statements of the Company under Ind AS. Refer notes for an
explanation Ind AS has affected the Company’s financial position, financial performance and cash flows.

The financial statements have been prepared on accrual and going concern basis. The accounting policies
are applied consistently to all the periods presented in the financial statements.

Current / non-current classification

The company presents assets and liabilities in the balance sheet based on the current / non-current
classification as per below:

An asset shall be classified as current when it satisfies any of the following criteria: —

(a) it is expected to be realised in, or is intended for sale or consumption in, the company’s normal
operating cycle;

(b) it is held primarily for the purpose of being traded;

(c) it is expected to be realised within twelve months after the reporting date; or

(d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting date.

All other assets shall be classified as non-current. |

A liability shall be classified as current when it satisfies any of the following criteria: —

(@) it ig,}exbéﬁ“ﬁa‘g‘iq_\be settled in the company’s normal operating cycle;
/}yé' = -';\.p\'{\



Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March 2025
CIN: U29100MP2022PTC061488

(b) itis held primarily for the purpose of being traded;
()] it is due to be settled within twelve months after the reporting date; or ' ,
(d) the company does not have an unconditional right to defer settlement of the liability for at least twelve

months after the reporting date.
All other liabilities shall be classified as non-current.

All assets and liabilities have been classified and disclosed as current or non-current as per the Company's
normal operating cycle. Based on the nature of products and the time between the acquisition of assets for
processing and their realisation in cash and cash equivalents, the Company has ascertained its operating
cycle as up to twelve months for the purpose of current or non-current classification of assets and liabilities.

Basis of measurement

The financial statements have been prepared on a historical cost basis, except for building which is being
carried at revalued amount and the certain assets and liabilities that require measurement at fair value in
accordance with Ind AS. These assets and liabilities mainly consist of certain financial instruments.

The financial statements and notes thereof are presented in Indian Rupees and rounded off to the nearest
lakhs, unless otherwise stated.

b. Key accounting estimates and judgements

The preparation and presentation of financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of
contingent liabilities on the date of the financial statements and reported amounts of revenues and
expenses during the period.

Although these estimates are based on the management's best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or fiabilities in future periods. Accounting estimates could
change from period-to period. Any revision to accounting estimates is recognized prospectively in the
current and future periods, and if material, their effects are disclosed in the financial statements. Actual
results could differ from the estimates. Any difference between the actual results and estimates are
recognized in the period in which the results are known/materialised.

Information about critical judgements in applying accounting policies, as well as estimates and
assumptions that have the most significant effect to the carrying amounts of assets and liabilities within
the next financial year, are included in the following notes:

1. Measurement of defined benefit obligations:

2 Measurement and likelihood of occurrence of contingencies.

3. Recognition of deferred tax assets. '

4. Measurement of financial assets and financial liabilities.

Estimates and judgements are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and
that are believed to be reasonable under the circumstances. .

c. Property, plant and equipment

i) Property, plant and equipment are stated at historical cost less accumulated depreciation and
impairment losses, if any. Historical cost comprises of purchase price net of trade discounts and
rebates, non-refundable duties and taxes, any directly attributable cost of bringing the asset to its
working condition for its intended use. Historical cost also includes borrowing cost directly
attributable to acquisition 7 construction of a qualifying asset up to the date the asset is ready for its
intended use.

iiy Subsequent costs are included in the asset's carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. ali other repairs and
maintenance.are charged to profit or loss during the reporting period in which they are incurred.
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i)

iv)

An item of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain
or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the statement of profit and loss when
the asset is derecognised.

Items of stores and spares that meet the definition of property, plant and equipment are capitalized
at cost and depreciated over their useful life. Otherwise, such items are classified as inventories.

Capital work-in-progress comprises the cost of renovation of the office building that are yet not ready
for their intended use at the balance sheet date.

Depreciation methods, estimated useful lives and residual value

i)

i)

i)

Depreciable amount: Depreciable amount for assets is the cost of assets or other amount
substituted for cost, less its estimated residual value.

The depreciable amount of a depreciable fixed asset is charged following the written down value
method over the useful life of the asset. Management's estimate of useful life, which is duly
supported by technical evidence, is as stipulated in Schedule Il to the Act.

In arriving at the depreciable amount, residual values considered are considered as 0% of the
original cost of the asset. The residual values and useful lives of property, plant and equipment are
reviewed at each financial year end and adjusted if appropriate, if any.

{_easehold improvements are amortised over a period of lease or useful life whichever is less.

Depreciation on assets acquired during the year is calculated on a pro-rata basis from the date of
addition. Similarly, depreciation on assets sold, discarded, demolished or destroyed during the year
is also calculated on a pro rata basis up to the date on which such asset has been sold, discarded,
demolished or destroyed.

d. Intangible assets

i)

ii)

Intangible assets acquired or developed are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and
accumulated impairment losses.

The useful lives of intangible assets are assessed as either finite or indefinite. An intangible asset
shall be regarded by the entity as having an indefinite useful life when, based on an analysis of all
of the relevant factors, there is no foreseeable limit to the period over which the asset is expected to
generate net cash inflows for the entity. Indefinite life intangibles mainly consist of brands/ trade
mark/ Technical know-how etc. The assessment of indefinite life is reviewed annually to determine
whether the indefinite life continues. If not, it is impaired or changed prospectively basis revised
estimates.

Intangible assets with finite lives are amortized over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortization period and the amortization method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered
to modify the amortization pericd or method, as appropriate, and are treated as changes in
accounting estimates. .

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment
annually, either individually or at the cash-generating unit level. The assessment of indefinite life is
reviewed annually to determine whether the indefinite life continues to be supportable. If not, the
change in useful life from indefinite to finite is made on a prospective basis.
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v) The amortization expense on intangible assels is recognised in the statement of profit and loss.

vi) Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the -
statement of profit or loss when the asset is derecognised.

vii) Acquired intangible assets are amortized on a straight-line basis over the useful fives of the
intangible assets, as estimated by the management. Management estimate of useful life of Intangible
assets are as follows:

Software - 5 years
Website - 10 years

e. Impairment of assets
The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an
asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use. Recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. When the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amount.
In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken
into account. If no such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples or other avaitable fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are
prepared separately for each of the Company's CGUs to which the individual assets are allocated.
These budgets and forecast calculations generally cover a period of five years. For longer periods, a
long-term growth rate is calculated and applied to projected future cash flows after the fifth year.
Impairment losses of continuing operations, including impairment on inventories, are recognised in profit
or loss section of the statement of profit and loss.

If, in a subsequent period, the amount of the impairment loss decrease and the decrease can be related

objectively to an event occurring after the impairment loss was recognised, the reversal of the previously
recognised impairment loss is recognised in profit or loss section of the statement of profit and loss.

f. Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

~ In the principal market for the asset or liability, or »

— In the absence of a principal market, In the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

— Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

— Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

— Level 3 - Valuation techniques for which the fowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the

Company determines whether transfers have occurred between levels in the hierarchy by re-assessing

categorisation (based on the lowest level input that is significant to the fair value measurement as a

whole) at the end of each reporting period.

At each reporting date, thie Company analyses the movements in the values of assets and liabilities

which are required to be re-measured or re-assessed as per the Company's accounting policies. For this

analysis, the Company verifies the major inputs applied in the latest valuation by agreeing the information

in the valuation computation to contracts and other relevant documents.

The Company, in conjunction with the Company's external valuers, wherever required, also compares

the change in the fair value of each asset and liability with relevant external sources to determine whether

the change is reasonable. _

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities

on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value

hierarchy as explained above.

g. Income taxes
Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted at the reporting date. .
Current income tax, relating to items recognised directly in equity, is recognised in equity and not in the
statement of profit and loss. Management periodically evaluates positions taken in the tax returns with
respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except when the deferred tax
liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor taxable
profit or loss.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and.the carry
forward of unused tax credits and unused tax losses can be utilised, except when the deferred tax asset
relating to the deductible temporary difference arises from the initial recognition of an asset or liability in
a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss

The deferred tax asset is recognised for MAT credit available only to the extent that it is probable that
the Company will pay normal income tax during the specified period, i.e., the period for which MAT credit
is allowed to be carried forward. In the year in which the Company recognizes MAT credit as an asset,
it is created by way of credit to the statement of profit and loss and shown as part of deferred tax asset.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow alt or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and
are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered-—_
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h.

The Company reviews the “MAT credit entitlement” asset at each reporting date and writes down the
asset to the extent that it is no longer probable that it will pay normal tax during the specified period.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Current and deferred tax is recognised in the statement of profit and loss, except to the extent that it
relates to items recognised in the other comprehensive income or directly in equity. In this case, the tax
is also recognised in other comprehensive income or directly in equity respectively.

Deferred tax items are recognised in correlation to the underlying transaction either in other
comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxation
authority.

Inventories

inventories are valued at cost or net realisable value, whichever is lower.

Cost is determined on weighted-average basis. Net realisable value is the estimated selling price in the
ordinary course of business less estimated costs of completion and estimated costs necessary to make the
sale. ’

Investments and other financial assets

Classification

The Company classifies its financial assets in the following measurement categories:

_ those to be measured subsequently at fair value (either through other comprehensive income, or
through profit or loss), and

- those measured at amortized cost

The classification depends on the entity’s business model for managing the financial assets and the

contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit and loss or other

comprehensive income. For investments in debt instruments, this will depend on the business model in

which the investment is held.

The Company reclassifies debt investments when and only when its business model for managing those

assets changes.

Measurement .

All financial assets are initially recognised at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets (other than financial assets at fair value through profit and
loss) are added to or deducted from the fair value of the financial assets, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value
through profit and loss are recognised immediately in the statement of profit and loss.

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for managing
the assets and the cash flow characteristics of the asset. There are three measurement categories into
which the Company classifies its debt instruments:

- Amortized cost
Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortized cost. A gain or loss on a debt
investment that is subsequently measured at amortized cost and is not part of a hedging relationship
is recognised in profit or loss when the asset is derecognised or impaired. Interest income from these
financial assets is included in interest income using the effective interest rate method.

~  Fair value through other comprehensive income (FVOCI)

Assets that are held for collection of contractual.cash flows and for selling the financial assets, where
the asset's cash-flaws represent solely payments of principal and interest, are measured at fair value
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through other comprehensive income (FVOCI). Movements in the carrying amount are taken through
OClI, except for recognition of impairment gains or losses, interest revenue and foreign exchange
gains and losses which are recognised. in profit or ioss. When the financial asset is derecognised,
the cumulative gain or loss previously recognised in OCl is reclassified from equity to profit or loss
and recognised in other gains/ (losses). Interest income from these financial assets is included in
other income using the effective interest rate method. ‘

- "Fair value through profit or ioss
Assets that do not meet the criteria for amortized cost or FVOCI are measured at fair value through
profit or loss. A gain or loss on a debt instrument that is subsequently measured at fair value through
profit or loss and is not part of hedging relationship is recognised in profit or loss and presented net
in the statement of profit and loss within other gains/(losses) in the period in which it arises. Interest
“income from these financial assets is included in other income.

impairment of financial assets

The Company assesses on a forward-looking basis the expected credit losses associated with its assets
carried at amortized cost and FVOC! debt instruments. The impairment methodology applied depends
on whether there has been a significant increase in credit risk.

Equity investments

The Company subsequently measures all equity instruments at fair value. Where the Company’s
management has elected to present fair value gains ‘and losses on equity instruments in other
comprehensive income, there is no subsequent reclassification of fair value gains and losses to
statement of profit and loss. Dividends from such investments are recognised in statement of profit and
loss as other income when the company’s night to receive payment is established.

Derecognition of financial assets ’

A financial asset is derecognised only when

- The company has transferred the rights to receive cash flows from the financial asset or

— Retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, the Company evaluates whether it has transferred

substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset

is derecognised. Whether the Company has not transferred substantially all risks and rewards of

ownership of financial asset, the financial asset is not derecognised.

Where the Company has neither transferred a financial asset nor retains substantially all risks and

rewards of ownership of the financial asset, the financial asset is derecognised if the Company has not

retained control of the. financial asset. Where the Company retains control of the financial asset, the

asset is continued to be recognised to the extent of continuing involvement in the financial asset.

j.  Financial liabilities and equity instruments

Debt or equity instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Incremental costs directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax.

Financial liabilities

Subsequent measurement
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Financial liabilities measured at amortised cost:

Financial liabilities are subsequently measured at amortized cost using the EIR method. Gains and
losses are recognized in the statement of profit and loss when the liabilities are derecognized as well as
through the EIR amortization process. Amortized cost is calculated by taking into account any discount
or premium on acquisition and fee or costs that are an integral part of the EIR. The EIR amortization is
included in finance costs in the statement of profit and loss.

Financial liabilities measured at fair value through profit or loss (FVTPL):

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated
upon initial recognition as FVTPL. Financial liabilities are classified as held for trading if they are incurred
for the purpose of repurchasing in the near term. Financial liabilities at fair vaiue through profit or loss
are carried in the financial statements at fair value with changes in fair value recognized in other income
or finance costs in the statement of profit and loss.

Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liabiiity and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the statement of profit and loss.

Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordinary
transaction between market participants at the measurement date. In determining the fair value of its
financial instruments, the Company uses a variety of methods and assumptions that are based on market
conditions and risks existing at each reporting date. The methods used to determine fair value include
discounted cash flow analysis or available guoted market prices, as applicable. All methods of assessing
fair value result in general approximation of value, and such value may never actually be realized.

k. Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there
is a legally enforceable right to offset the recognised amounts and there is intention to settle on a net
basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable in the normal course of business and in the
event of default, insolvency or bankruptcy of the Company or the counterparty.

. Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairmerit

m. Cash and cash equivalents

For the purpose of presentation in the balance sheet, cash and cash equivalents includes cash on hand,
cash on deposit with-banks, other short term highly liquid investments with original maturities of three
months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changés in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of cash credit outstanding as they are considered an integral part
of the Company's cash management. .

n. Borrowings

Borrowings are initially recognised at fair value, net of transactions cost incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in profit or loss over the period of the borrowings using
the effective-interest method. Fees paid on the establishment of loan facilities are recognised as
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transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the draw down occurs. To the extent, there is no evidence
that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment
for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, canceiled or expired. The difference between the carrying amount of a financial liability that
has not extinguished or transferred to another party and the consideration paid, including any non-cash
assets transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses).

o. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest expense recognised in the profit and loss account over the period of
borrowing using effective interest method and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

p. Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a resuit
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision
is presented in the statement of profit and loss net of any reimbursement.

if the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.

A disclosure for contingent liabiiity is made when there is a possible obligation or a present obligation
that may, but probably will not, require an out flow of resources. When there is a possible obligation or a
present obligation in respect of which the fikelinood of outflow of resources is remote, no provision or
disclosure is made. .

q. Trade and other payables
These amounts represent liabifities for goods and services provided to the Company prior to the end of
financial year which are unpaid. The amounts are unsecured and are usually paid within 90 days of
recognition. Trade and other payables are presented as current liabilities unless payment is not due
within 12 months after the reporiing period. They are recognised initially at their fair value and
subsequently measured at amortised cost using the effective interest method.

r. Revenue recognition
Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the company expects
to be entitled in exchange for those goods or services. The company has generally concluded that it is
the principal in its revenue afrangements because it typically controls the goods and services before
transferring them to the customers.
Revenue from coritract with customers
Revenue is measured at the fair value of the consideration received/receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the
government and is net of rebates and discounts. The company assesses its revenue arrangements
against specific criteria to determine if it is acting as principal or agent. The company has concluded that
it is acting as a principal in all of its revenue arrangements.

Revenue is recognised in the income statement to the extent that it is probable that the economic benefits
will flow to the company and the revenue and costs, if applicable, can be measured reliably.

=
K

o=
NEe)

e
N

\\
=
N,
R
=



Prakhar Aviation Technology Private Limited
Notes forming part of the financial statements for the year ended 31 March 2025
CIN: U29100MP2022PTC061488

The compahy has applied five step model as per Ind AS 115 Revenue from contracts with customers to
recognise revenue in the financial statements. The company satisfies a performance obligation and
recognises revenue over time, if one of the following criteria is met:

a) The customer simultaneously receives and consumes the benefits provided by the company’s
performance as the company performs; or

b) The company’s performance creates or enhances an asset that the customer controls as the asset
is created or enhanced; or

c) The company’s performance does not create an asset with an alternative use to the company and
the entity has an enforceable right to payment for performance completed to date.

For performance obligations where any of the above conditions are not met, revenue is recognised at
the point in time at which the performance obligation is satisfied.

Revenue is recognised at point of time based on the conditions as included in the contracts with
customers.

* Point of Time:
Revenue from supply of manpower or sale of software

Revenue is recognised at the Point in Time w.r.t. sale of software or supply of manpower when the
control passes on to the customer which coincides with supply of those services. ‘

interest income

interest income is recognised using effective interest method on time proportion basis taking in to
account the amount outstanding.

Dividend income

Dividend incéme is recognised when the Company's right to receive is established by the reporting date,
which is generally when shareholders approve the dividend.

Leases

The Company has not entered into any lease contracts in the capacity of the lessor.

Initial recognition:

At the commencement-date, right-of-use asset is measured at cost. It includes:

a. Initial measurement of lease liability measured at the present value of lease payments payable over
the lease term, discounted at the rate implicit in the lease if that can be readily determined. If it is
not readily determinable, incremental borrowing rate is used,

b. The lease payments made pefore or after the commencement date, less lease incentive received,;

¢. Any initial direct cost incurred; and

d. An estimate of cost incurred by the lessee upon disassembling or eliminating the underlying asset,
restoring the place where it was located or restoring the underlying asset to the condition required
by the terms of the lease. The lessee may incur obligations as a result of these costs either at the
commericement date or as a result of having used the underlying asset during the specific period.

Subsequent measurement of right-of-use asset:

At the commencement date, the right-of-use assetis measured using cost model. If the right-of-use asset
relates to the class of property, plant and equipment to which the lessee applies Ind AS 118’s revaluation
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model, the lessee may opt to use that revaluation model for all right-of-use assets related to this class of
property, plant and equipment. ,

Subsequent measurement of lease liability:

After the commencement date, the lease liability is measured as follows:
a. Increasing the carrying amount to reflect the interest on the lease liability;
b. Reducing the carrying amount to reflect the lease payments made; and v
* ¢. Measuring the carrying amount again to reflect the new measurements and changes in the lease
and also to reflect the in-substance fixed lease payments that have been reviewed.

The Company has further elected to apply the following expedients allowed by Ind AS 116:

i) Ason transition, the Company has not assessed all the active contracts for Ind AS 116's applicability,
it has applied the provisions of the standard to contracts already being assessed under Accounting
Standards 19.

iiy The Company has not separated the non-lease (service) component from the lease component
where the amount pertaining to such non-lease (service) component is immaterial as compared to
the lease amount

i)y Further, the Company has opted to measure the right-of-use asset at the value of lease liability as
on date of initia! application adjusted.by prepaid or accrued lease payments i.e. 1 April,- 2022.

1. Foreign currencies

The Company's financial statements are presented in Indian Rupees, which is also the Company's
functional currency. items included in the financial statements of the Company are recorded using the
currency of the primary economic environment in which the Company operates (the "functional
currency”). '

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at functional currency spot rates
at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are transiated at functional currency
spot rates of exchange at the reporting date. Differences arising on seitlement or translation of monetary
items are recognised in profit or l0ss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions.

u. Employee benefits
Short term employee benefits

All employee benefits which are expected to be settled wholly within twelve months after the end of the
period in which employee renders the related service are classified as short-term employee benefits.
Undiscounted value of short-term benefits such as salaries, wages, bonus and ex-gratia are recognized
in the period in which the employee renders the related service. The liabilities are presented as other
current liabilities in the balance sheet

Post-employment benefits
Defined contribution plans:

The Company maintain social security fund scheme which is defined contribution plans. The Company's
contribution payable under the schemes is recognized as an expense in the statement of profit and loss
during thq__ne.r.igd._i_n_ which the employee renders the related service.
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Other long term employee benefits:

Entitlement to annual leave is recognized when they accrue to employees. Annual leave can either be
availed or encashed subject to a restriction on the maximum number of accumulation of leaves.. The
present value of the liability is determined based on independent actuarial valuation using the Projected
Unit credit method. The discount rates used for determining the present value of the liability is based on
the market yields on Government securities as at the balance sheet date. Actuarial gains and losses are
recognized immediately in the statement of profit and loss. -

v. Segmentreporting

The Company’s business activities which are primarily supply of manpower services and software falls
within a single reportable segment as the management of the Company views the entire business
activities are supply of services of simitar nature which offers similar risks and rewards. Accordingly,
there are no additional disclosures to be furnished in accordance with the requirement of Ind AS 108 —
Operating Segments with respect to single reportable segment. Further, the operations of the Company
are domiciled in india and therefore there are no reportable geographical segment.

w. Earnings per share

Basic earnings per share:
Earnings per share (EPS) is calculated by dividing the net profit for the financial. year attributable to the
equity shareholders by weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share:

For the purpose of calculating diluted earnings per share, the net profit for the financial year attributabie
io equity sharetiolders and weighled average number of shares outstanding during the financial year is
adjusted for the efiects of all diluted potential equity shares.

27. Employee benefits: Defined contribution plan

The Company has not certain defined contribution plans. Contributions are made to provident fund, employee
pension scheme and employee’s state insurance scheme for employees as per regulations. The
contributions are made to registered funds administered by the government. The obligation of the Company
is limited to the amount contributed and it has. no further contractual or any constructive obligation.
“Contribution to provident and other funds” is recognised .

28. Employee Benefits: Leave benefits

The annual leave accrued to the employees can either be availed or it will be lapsed during the year. No
separate payment in cash is made for unutilised leave encashment. Therefore, the company has not made
any provision for leave encashment.

29. Post-employment obligations: Gratuity

30. Offsetting financial assets and financial liabilities

There is no financial instrument that are offset or subject to enforceable master netting arrangements and
other similar agreements, as on 31 March 2025 and 31 March 2024.

31. Dues to Micro and Small enterprises

Based on information available with the Company, The Company has amounts due to suppliers under The
Micro, Small and Medium Enterprises Development Act, 2006, [MSMED Act} as at 31 March 2025. The
disclosure pursuant o the said actis as under:

Particulars ' T Asat Asat
S | 31March2025 | 31 March 2024
| Principal amount due to suppliers under MSMED Act, 2006 _____, - -

‘ Interest accrued. due to suppliers under MSMED Act on the above - -
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CIN: U29100MP2022PTC061488

[Tnterest due and payable towards suppliers under MSMED Act for - ‘ -
| payments already made |

Dues to Micro and Small Enterprises as defined in Micro, Small and Medium Enterprises Development Act,
2006, have been determined to the extent such parties have been identified on the basis of information
collected by the Management.

32. Related Parties transactions
Related party disclosures required as per Indian Accounting Standard — Ind AS 24 “Related Parties
Disclosures”, are as. below:

a. List df_ReIatgd Parties witlwhom_transggtion§ﬁave taken place durirglh_e_ year:

S.No | Name Relationship
1 | Key Management Personnel:
i. Sahasha Namdeo Whole Time Director
. i. Pradeep Namdeo Whole Time Director
2. Prakhar Software Solutions Private Limited Holding Company
| .
3. | INDIAN INSTITUTE OF DRONE TECHNOLOGY PVT. Common Control of Prakhar
| LTD Software  Solutions  Private
L \mies.
b. Transactions with related parties: (% in Lakhs)
S. No | Nature of Transaction Year ended Year ended
L . - 31 March 2025 31 March 2024
1 Cost of Manpower Services TQ Prakhar Software 2363.19 191.63
.| Solutions S _ = -
c. Balance outstanding at the year-end:
(T in Lakhs)
S. No | Name of Party ‘ Year ended Year ended
L [ | 31 March 2025 31 March 2024
| 1 Advance From Prakhar Software Solutions (P) Ltd. 1.84 0
‘ 2 Receivable from Prakhar Software Solutions (P) Ltd 0 188.38

33. Contingent liabilities

The company doesn't have any contingent liabilities as at 31° March, 2025.

34. Earnings & expenditure in foreign currency
The company doesn’t have any income or expenditure in foreign currency.

35. Capital management

(a) Risk management

For the purpose of the company’s capital management, capital includes issued capital and all other equity

reserves. The Company’s objectives when managing capital are fo

- safeguard their ability to continue as a going concern, so that they can continue to provide returns
for shareholders and benefits for other stakeholders,

- availability of adequate funds for future expansion and

- Maintain an optimal capital structure to reduce the cost of capital. :

in order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to

shareholders, return capital fo shareholders, issue new shares or sell assets to reduce debt.

36. Fair value measurements
Financial instruments by category
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All other financial assets and liab

considered at carrying amount except other financial assets.

37. Financial risk management

The Company activities expose it to
of risk which the Company is expose

As at As at
Particulars L Ma_rch:OZSt' - 3N Mall'cl:\202:f -
mortise mortise
e T | YR | st
Financial assets B : —
| Cash and cash equivalents = 022 - 0.81
 Other financials assets - 3.10 - -
Trade and other receivable | . ~© 353.88 - 247.90 |
investment in subsidiaries - = - - - |
_Total Financialassets |~ 35720 -l 248.71
| Financial liabiiities S B B
| Borrowings ) B [ : - -
| Trade payables - 214.37 | - 246.07
Lease liabilities = - - -
Other financial liabilities - 53.85 - 3.95
Provisions - 22.04 - 25017
Total Financial liabilities 290.25 | \ |

ilities at amortized cost are in level 3 of fair value hierarchy and have been

market risk, liquidity risk and credit risk. This note explains the sources

d to and how the Company manages such risk.

| Risk | Exposure arising from | Measurement | Management |
Credit Risk Cash and cash | Ageing analysis | Diversification of bank
equivalents, trade | Credit ratios deposits and credit limits |
| receivables, financial | |
assets. measured  at
. |amomisedcost |
Liquidity Risk Borrowings and other | Rolling cash flow forecasts | availability of committed.
liabilities credit lines and borrowing
facilities
| Market Risk Recognised financial | Cash flow forecasting | Cash flow forecasting
| -Foreign assets and liabilities not | Sensitivity analysis
| exchange denominated in Indian: |
' ) rupee B o .
| Market Risk Shorl-term borrowings at | Sensitivity analysis Periodic monitoring  of
|—_lnterest rate | variable rates o | interest rate

oversees the management of these risks. The Company's senior
k team that advises on financial risks and the appropriate financial
The financial risk team provides assurance to the Company’s
ncial risk activities are governed by appropriate policies and
dentified, measured and managed in accordance with the

The senior management of the Company
management is supported by a financial ris
risk governance framework for the Company.
senior management that the Company’s fina
procedures and that the financial risks are i
Company’s policies and risk objectives.

(A) Credit risk

dit risk arises from cash and cash equivalents, financial assets carried at amortised cost and déposits
tions, as well as credit exposures to customers including outstanding

Cre
with banks and financial institu
receivables.

(i) Credit risk _management
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For banks and financial institutions, only high rated banks/institutions are accepted.

For other financial assets, the Company assesses and manages credit risk based on internal credit rating

system. The finance function consists of a separate team who assesses and maintains an internal credit

rating system.

The Company considers the probability of default upon initial recognition of asset and whether there has

been a significant increase in credit risk on an ongoing basis throughout each reporting period. To assess

whether there is a significant increase in credit risk, the Cornpany compares the risk of a default occurring

on the asset as at the reporting date with the risk of default as at the date of initial recognition. It considers

available reasonable and supportive forwarding-looking information. especially the following indicators are

incorporated:

- Internal credit rating

- external credit rating (as far as available)

- actual or expected significant adverse changes in business, financial or economic conditions that are
expected to cause a significant change to the party’s ability to meet its obligations.

(B) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the
availability of funding through an adequate amount of committed credit facilities to meet obligations when
due. Due to the dynamic nature of the underlying businesses, the Company treasury maintains flexibility in
funding by maintaining availability under committed credit lines.

Management monitors rolling forecasts of the Company’s liquidity position (comprising the undrawn
borrowing facilities) and cash and cash equivalents on the basis of expected cash flows. This is generally
carried out in accordance with practice and limits set by the Company. In addition, the Company’s liquidity
management policy involves projecting cash flows and considering the level of liquid assets necessary to
meel cash requirements, monitoring balance sheet liquidity ratios against internal and external regulatory
requirements and maintaining debt financing plans.

(i) Financing arrangements
The Company had access to the following undrawn borrowing facilities in the previous years. However, the
company doesn’t have any financial arrangement with the banks or financial institution at the end of the

reporting period:

(i) Maturities of financial liabilities
The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on their
contractual maturities for all financial liabilities:

Contractual maturities of | Repayable on | Less than 12 | More than 12 Total
financial liabilities Demand months months
| -as at 31 March 2025
Trade payable - 214.37 - 214.37
Ease liabilities . I - o - 0
I S N I | - —
Other financial liabilities - 53.85 | 0 0
‘éo’r'r"oﬁr@s— =1 - - 4 0 ' 0 0
Total financial liabilities - 268.21 0 268.21 '

C) Market risk

(i) Foreign currency risk

The Company is exposed to foreign exchange risk arising from foreign currency transactions, primarily with
respect to the USD. Foreign exchange risk arises from future commercial transactions and recognised assets
and liabilities denominated in a currency that is not the Company’s functional currency (NPR). The risk is
measured through a forecast of highly probable foreign currency cash flows.
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(a) Foreign currency risk exposure:
The Company does not have any exposure to foreign currency risk at the end of the reporting period.

(b) Sensitivity -

The Company does not have any impact of fluctuation of foreign currency exchange rates arises mainly from
foreign currency denominated financial instruments as it does not have any payable or receivable in foreign
currency at the end of the reporting period.

(i) Cash flow and fair value interest rate risk

interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company’s exposure to the risk of changes in market
interest rates relates primarily to the Company’s short-term debt obligations with floating interest rates, if any.

(a) Interest rate risk exposure
The Company’s doesn’t have any exposure to interest rate risk as there is no borrowing from the bank or
financial institutions at the year end.

(b) Sensitivity
Profit or loss is sensitive to higher/fiower interest expense from borrowings as a result of changes in interest
rate. However, the company does not have any outstanding borrowing at the year end.

38. Event occurring after balance sheet date

As on date of approval of these financial statements by the Board of Directors, the company has no
subsequent event which either warrant a modification in the value of assets and liabilities or any other
disclosure.

39 Relationship with struck off companies
Based on information available with the management, the company has no transactions with companies
struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956.

40. Amounts in the financial statements are presented in Indian Rupees (%) in lakhs rounded off to two
decimal places as permitted by schedule ill to the Companies Act, 2013 uniess otherwise stated. Per share
data are presented in Indian Rupees to two decimals places. There.is no material impact in the financial
statements due to said rounding off to two decimal places.

41. Previous year's figures have been regrouped, rearranged or recast wherever necessary to conform to
current year's classification. Figures in brackets pertain to previous year.
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